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LIMITED OFFICIAL USE PORT OP SPAIN 1414 

E.O. 11652: N/A 

TAGS: BENC, EPIN, ECRE, EMIN, TD 
SUBJECT: MAJOR PROJECT: ISCOTT STEEL MILL 

REP: STATE 109870 

1 . CABINET APPROVED REPORT ON DEVELOPMENT OP STEEL MILL ON 
MAY 19, AND REPORT WAS SENT TO PARLIAMENT POR ITS INFORMATION 
ON MAY 20. WHILE WE UNDERSTAND THIS IS NOT TECHNICALLY A 
"BUDGET", IT DOES INCLUDE STATEMENT OF EXPECTED COST, 
GOVERNMENT EQUITY PARTICIPATION REQUIRED, FINANCING OF 
PROJECT, AND TECHNICAL SPECIFICATION OF MILL. CONTRACTS 

HAVE ALREADY BEEN SIGNED WITH KORF, MIDREX, HATCH ASSOCIATES, 
AND PIRST BOSTON CORP. FOR VARIOUS PARTS OF IMPLEMENTATION 
OF PROJECT. 

2. EMBASSY HOPES TO OBTAIN COPY OF REPORT SENT TO PARLIAMENT 
AND WILL FORWARD TO USDOC/MEPD (JASPER) WHEN AVAILABLE. 

3. IN RELATED DEVELOPMENT, PARLIAMENT HAS AUTHORIZED IN- 
CREASE IN CEILING ON EXTERNAL BORROWING TO TT$1 BILLION 
(US$417 MILLION) TO ACCOMMODATE EURODOLLAR LOANS, PART 
OF WHICH WILL BE USED TO FINANCE STEEL MILL. INITIAL 
ISSUE EXPECTED TO BE FOR US$150 MILLION. MINISTRY OF 
FINANCE EXPECTS THAT SELECTION OP LEAD AND MANAGING 
BANKS AND NEGOTIATIONS ON TERMS OF LOAN WILL TAKE ABOUT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PORT 0 01414 242053Z 

TWO MONTHS BEFORE LOAN IS PLACED ON MARKET. BANKING 
COMMUNITY REPORTS THAT INTEREST AMONG FOREIGN BANKERS 
IS HIGH, WITH NUMEROUS REPRESENTATIVES VISITING TRINIDAD 
AND TOBAGO IN RECENT WEEKS TO GET FIRST HAND READING ON 
DEVELOPMENT PROGRAM. LITTLE DIPFICULTY IS EXPECTED IN 
PLACING LOAN. 

RICH 
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